SELECTED EXPLANATORY NOTES

A1.
Basis of Preparation
The Interim Financial Statements have been prepared using the same accounting policies and methods of computation as compared with the most recent Annual Financial Statements.  The consolidation of the subsidiary companies results was on the “Merger Accounting Basis”.

A2.
Audit Report
Not applicable.

A3.
Seasonal or Cyclical Factors
The Group’s business are generally affected by the various festive seasons..

A4.
Unusual Items
The port operating subsidiary has made an initial payment of 10% amounting to RM0.774 million for the acquisition of the remaining 20% of the equity in Northport Distripark Sdn Bhd from the Klang Port Authority during the current quarter. There is no other material unusual items affecting assets, liabilities, equity, net income, or cashflow for the current quarter.

A5.
Changes in Estimates Reported Previously Which Materially Affecting Current Interim

Period

Not Applicable.

A6.
Debt and Equity Securities

There have been no issue and repayment of debts and equity security, repurchases, share cancellation or new issuance for the current quarter ended 30 September 2002.

A7.
Dividends Paid

There were no dividends paid during the quarter ended 30 September 2002.

A8.
Segment Revenue and Results
The Groups primary basis of segment reporting is on business segments.


There are two segments namely the Port operation and Haulage/Logistics Operation.

The analysis of results by business activity for the current financial year to date ended 30 September 2002.



Revenue

RM ‘000
Operating Profit

Before Taxation

RM ‘000





Port Operation
389,371
66,218

Haulage/Logistic Operation
179,236
16,508


----------
----------


568,607

======
82,726

=====

A9.
Valuation

The property, plant and equipment have been brought forward from the annual financial statements without any amendments to its valuation.

A10.
Material Events Subsequent to the End of Reporting Period

There were no material event subsequent to 30 September 2002 until 28 October 2002 that have not been reflected in this Interim Financial Statement.

A11.
Changes in Composition of Group
The port operating subsidiary of the Group has signed an agreement on 31 July 2002 for the acquisition of the remaining 20% equity of its subsidiary Northport Distripark Sdn Bhd for RM7.74 million.  A deposit of 10% has been paid and is awaiting the approval of the Foreign Investment Committee.

A12.
Contingent Liabilities

There were no additional contingent liabilities from 31 December 2001 until 30 September 2002.

B1.
Review of Performance

The Group’s revenue for the quarter amounted to RM190.2 million, which is 1.4% lower  than the preceding quarter’s figure of RM193.0 million. Throughput for the Port operating subsidiary for the quarter totalled 658,845 TEUs. Compared with the figures for the similar period in 2001 of 593,246 TEUs, there has been an increase of 11.1%. As for the haulage/logistics operation the throughput for the quarter totalled 147,464 TEUs. Compared with the figure for the similar period in 2001 of 136,580 TEUs, there is an increase of 8.0%.

There has been no material factor affecting the earnings and/or revenue of the company and the group for the current quarter and financial year-to-date.

B2.
Comparison of Profit Before Tax for the Current Quarter With Immediate Preceding Quarter
The profit before tax for the quarter amounted to RM31.2 million, which is higher than the previous quarter figure of RM23.6 million an increase of 32.2% due mainly to the payment of Early Retirement Benefit in the previous quarter.


There were no other unusual items affecting profits for the current quarter.

B3.
Current Year Prospect
The Group’s port operating subsidiary is sustaining its performance with a 5.1% growth in throughput from 626,783 TEUs for the previous quarter to 658,845 TEUs this current quarter. With the positive economic outlook of the country, it is expected that the port’s performance will experience similar growth for the remaining period to the end of the financial year.

Although the haulage/logistic operation is facing increasing competition and loss of market share, it is expected that it  will continue to be profitable.

B4.
Explanatory Note for Any Variance of Actual Results Compared With Forecasted and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

The provision for Income Tax for the quarter does not contain any deferred tax or adjustment for under/over provisions in respect of prior years.  However, the taxation amount is more than the statutory tax rate mainly due to certain expenses not being deductible for tax purposes.

 B6.
Sale of Unquoted Investments and Properties

There were no profit/(loss) on sale of unquoted investments and/or properties for the quarter ended 30th September 2002.

B7.
Purchases or Disposal of Quoted Securities

There were no purchase or disposal of quoted securities as at 30 September 2002
.

a) Not Applicable.

b) Not Applicable.

i)
Not Applicable

ii)
Not Applicable

iii) Not Applicable
 

B8.
Status of Corporate Proposal


a)
As mentioned in A4 and A11 above , one of the Group’s subsidiary has paid a 10% deposit for the proposed acquisition of the remaining 20% equity in its subsidiary Northport Distripark Sdn Bhd. The company is still awaiting the Foreign Investment Committee’s approval as at 21 October 2002.

.
b)
Not applicable

B9.
Group Borrowings and Debt Securities

One of the subsidiaries of the Group has a borrowing of RM10.5 million as at 30 September 2002.

a) The borrowing is secured by way of a debenture over the fixed and floating assets of the subsidiary and a first legal charge over the lease.

b) The short term borrowing is RM3.9 million while the long term borrowing is RM6.6 million.

c) All amount is in local Malaysian currency.

B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off  balance sheet risk as at 21 October 2002.


a)
Not Applicable.

b)
Not Applicable.

i) Not Applicable.

ii) Not Applicable.

iii) Not Applicable.

B11.
Changes in Material Litigation

There were no pending material litigation from 31 December 2001 until 21 October 2002

B12.
Dividends


No dividend has been recommended or declared for the current quarter ended 30 September 2002.

a)

i) Interim Dividend has not been recommended;

ii) Nil;

iii) Nil;

iv) N/A;

v) N/A.

b)        N/A


B13.
Earnings Per Share


In respect of earnings per share:-

a) The amount used as numerator for the calculation of basic earnings per share and the diluted earnings per share is RM55,281 which is the same as the net profit shown in the condensed consolidated income statement. 

b) The number of ordinary shares used as the denominator in calculating the earnings per share is:-


No. of Shares

‘000




Weighted Average No. of shares used to calculate basic earnings per share
470,058

Balance of Employees Share Option Scheme Shares

Not alloted as at 30 September 2002
28,595


----------

Weighted Average No. of shares used to calculate diluted earnings per share
498,652


=====
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